DATE:
BORROWER:

LOAN #:
PROPERTY ADDRESS:

ADJUSTABLE RATE MORTGAGE (ARM) DISCLOSURES
FHA Hybrid ARM Disclosure

This disclosure describes the features of an Adjustable Rate Mortgage (ARM) program you are considering. Information about our
other ARM programs will be provided upon request.

i L
e Your interest rate will be based on an index rate plus a margin. Please ask us for our current interest rate and margin.

e The index is the weekly average yield on U.S. Treasury Securities adjusted to a constant maturity of one year. Index values are
published by the Federal Reserve in Statistical Release H.15, Selected Interest Rates.

e Your initial interest rate is not based on the index used to make later adjustments. If the initial interest rate is below the sum of
the then current index plus margin (the "fully indexed rate"), then the initial interest rate will be a "discounted” interest rate. If
the initial interest rate is above the fully indexed rate, then it will be a "premium" interest rate. Please ask us for the amount of
our current interest rate discounts and premiums.

Your interest rate can
change:

The first interest rate change will occur no sooner than
the January 1, April 1, July 1, or October 1 on or
immediately following the date of your 36th monthly
payment, and no later than the date of your 42nd

The first interest rate change will occur no sooner than
the January 1, Aprit 1, July 1, or October 1 on or
immediately following the date of your 60th monthly
payment, and no later than the date of your 66th

monthly payment.

monthly payment.

@ After the first interest rate change, your interest rate will change annually.

Each time your interest rate | g Your interest rate will be rounded to the nearest 1/8%.

changes, the new interest : - : o -
rate will equal the sum of the e Your interest rate w!ll not increase or decrease by more than 1.0% per adjustment.
index plus the margin, |® Your interest rate will not increase by more than 5.0% over the term of the loan.
subject to the following | e Your interest rate will never be lower than the margin.

limits:

Each time the interest rate changes and can increase or decrease substantially based on changes in the interest
rate. You will be notified in writing at least 25 days, but no more than 120 days before the due date of a
payment at a new level. This notice will contain information about the index, your interest rates, payment
amount, and loan balance.

Your interest rate can
change:

The examples below illustrate interest rate and payment changes based on a $10,000, 30-year loan. These examples use an
initial interest rate in effect on the first business day of , , and assume the maximum periodic increases in

rates and payments at the earliest time permitted under each ARM Program. The maximum amount the interest rate can rise

Initial Interest Rate

Maximum Interest Rate

Monthly Payment During
First Three years

Monthly Payment During
Fourth Year

Monthly Payment During
Fifth Year

Monthly Payment During
Sixth Year

Monthly Payment During
Seventh Year

Maximum Monthly

Payment in the 10th year

in the 8th year
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Initial Interest Rate

Maximum Interest Rate

Monthly Payment During
First Three years

Monthly Payment During
Fourth Year

Monthly Payment During
Fifth Year

Monthly Payment During
Sixth Year

Monthly Payment During
Seventh Year

Maximum Monthly
Payment in the 8th year

in the 10th year

NOTE: To see what your payment would be, divide your mortgage amount by $10,000, then muitiply the monthly payment by that amount. (For

example, the monthly payment for a $60,000 FHA 3/1 Hybrid ARM loan would be: $60,000 / $10,000 = 6; 6 x
per month).

Applicant Date
Applicant Date
Applicant Date
Applicant Date

EXHIBIT E-346

CONV
FHA 3/1, 5/1 Hybrid ARM Disclosure
Page 2 of 2



